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THE METROPOLITAN LIFE ENDORSED. 


ILLIAM H. HOTCHKISS, Superintendent of Insur- 

ance of the State of New York, has issued a memo- 

randum on the examination of the Metropolitan Life Insur- 
ance Company of New York which cannot fail to interest not 
only life insurance men but students of economics generally. 
The subject of industrial life insurance has for several years 
past been subject to unthinking criticism on the part of out- 
siders, mainly because of its rapid growth and apparent vast 
accumulations. The cry has been raised repeatedly that the 
insurance furnished to the industrial masses cost too much, 
and that the companies engaged in the business made unduly 
large profits. The legislative investigating committee of the 
New York Legislature in 1905 touched upon this subject but 
briefly, and then only to reiterate what was a general impres- 
sion regarding the heavy cost and the high lapse ratio. That 
committee did not have the time to make a thorough investi- 
gation of the subject, while the legislative committee ap- 
pointed at the session of 1910 also found that the task of in- 
vestigating industrial insurance was too extensive. The New 
York Insurance Department spent nearly a year and a half 
in the examination of but one company engaged in this class 
of insurance, and, as the Superintendent intimates, no com- 
pany of this character has ever been so thoroughly examined. 
The conclusions reached by the Superintendent, therefore, 
may be fairly accepted as representing the results of a 
thorough probing, not only of this company, but of the sys- 
tem itself. In the matter of expenses to premium income, 
the Superintendent reports a decline of over seven points, or 
more than sixteen per cent, in the past six years, while the 
lapse ratio declined twenty-five per cent. These factors 
must necessarily have a considerable influence on the benefits 
to be received in the future. It is also pointed out that a re- 
duction in the premium to four cents from five would result 
in a loss to the company, and, therefore, the savings effected 
under the present plans would be best applied by increased 
benefits to policyholders or dividends in the form of the omis- 
sion of premiums for a certain number of weeks. An en- 


165 





Editorial Department 


couraging feature of the report concerns the agents, whose 
average earnings have risen fifty per cent since 1905, although 
this has been accomplished partly by a reduction in the agency 
force. However, such reduction means that efficiency on the 
part of the field force is considered as more important than 
mere numbers. The social work of the company comes in 
for much commendation, the Superintendent intimating that 
any reasonable expenditure the purpose and result of which 
is the reduction of loss, from tuberculosis for example, is 
justified. Summing up, the Superintendent finds that the 
company has progressed in several ways during the past five 
years, and that while industrial insurance costs more than 
ordinary insurance and the lapse ratio is high, these elements 
are inherent in the system, and that all that can be expected 
of a company is that it use every effort to lower such ratios. 
As to the question of the State writing industrial insurance, 
Mr. Hotchkiss agrees with the conclusions of the Armstrong 
Committee “that the State is not yet ready to assume such a 
burden.” The Metropolitan is, therefore, strongly endorsed 
as the result of this examination and the public notified offi- 
cially that it is handling this important branch of insurance in 
a manner calculated to produce the best possible results at a 
minimum of cost. 





HERE is a pronounced tendency toward amalgamations 
in the fire underwriting field of the United States, at 
least among domestic institutions. The year 1910 witnessed 
an unprecedented number of these mergers, and, judging 
from present indications, the current year bids fair to equal 
if not exceed its predecessor. Amalgamations and rumors of 
amalgamations are rife, one of the latest moves in this direc- 
tion being the Monongahela of Pittsburg and the American 
Union Fire of Philadelphia. The stockholders of the Adiron- 
dack of New York and the Lumber of New York have voted 
favorably on a merger proposition, and the merged company 
is to take in the Toledo Fire and Marine of Sandusky, Ohio. 
Then, again, there is a well-founded report to the effect that 
the Rochester German is to be absorbed by the German- 
American of New York, and the Eastern Fire of Atlantic City 
and the Camden Fire of Camden, N. J., are dallying with the 
merger proposition. It is undoubtedly a fact that present- 
day fire underwriting conditions in the United States call for 
large corporations—corporations possessing ample resources, 
in order that an extensive field of operation and a business 
sufficiently diversified may be secured to promise a profit to 
conservative management. 





IGH-PRESSURE water service for fire purposes is un- 
doubtedly a good thing when properly handled and 

under favorable circumstances ; but its usefulness may, under 
some conditions, be over-estimated. At Winnipeg, for instance, 
a reduction of twenty per cent of rates was made in recogni- 
tion of the introduction of high pressure; but it has since de- 
veloped that almost all fires in the high-pressure district have 
become total losses, the water destroying property not burned. 
This is due largely to the immense quantities of water thrown 
on fires, and, in part, to the fact that the water used is fre- 
quently contaminated by sewage. The result is that rates 
have lately been advanced fifteen per cent in the high-pressure 
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district. These points should be borne in mind in cities where 
the installation of the high-pressure service is contemplated. 
It may be said in this connection that in New York the service 
has worked out very satisfactorily. 





HE volume of insurance written in various lines can 
doubtless be further increased by means of judicious 
advertising in different ways. It is well, for instance, for in- 
surance companies to keep their names prominently before 
the insurance public and others by means of advertising in 
the leading journals, such as THE SPECTATOR, and local agents 
can frequently do effective advertising following some local 
catastrophe when the latter is fresh in the minds of the public. 
Thus, whenever a serious fire occurs, or an accident causing 
injuries or death, the local agent should be quick to seize upon 
the event to illustrate the advantages of carrying adequate 
insurance of one kind or another. Such action should not 
only be beneficial to the citizens of the community, but to the 
agent as well. 





O definite action was taken by Congress looking to the 
prohibition of white phosphorus matches, but a com- 
mittee was appointed to look into the facts surrounding the 
manufacture and use of such matches, which is to report to 
Congress in December, 1911. This sub-committee of the 
Ways and Means Committee is authorized to make a search- 
ing investigation into the match question, considering such 
subjects as substitutes for white phosphorus, the patent rights 
involved, and whether or not the proposed action would pro- 
mote a monopoly. It is understood that fire insurance inter- 
ests will present facts to the committee bearing upon the dan- 
gers attending the use of white phosphorus matches. 





LIFE INSURANCE. TOPICS — 











IN AND ABOUT NEW YORK. 


Rhodes & Morrison in New Quarters.—Rhodes & Morrison, New 
York managers of the Berkshire Life, will occupy larger quarters at 
253 Broadway, having taken the entire Broadway front on the fourth 
floor, which is double the space now used. Their growing business 
makes larger quarters imperative. 

President De Boer to Address Insurance Society.—President Jos. 
A. De Boer, of the National Life of Vermont, will be the guest of the 
Insurance Society of New York on March 28, and will speak on 
“Important Problems of Current Life Underwriting.” 

Charles Jerome Edwards Banqueted.—At the Lotos Club in Man- 
hattan on March 15 the associates of Charles Jerome Edwards, man- 
ager of the Equitable, tendered him a complimentary dinner in recog- 
nition of his twenty-five years of service with that company. The 
premiums from the Edwards agency is well in excess of one million 
dollars, and the business in force on the company’s books as a result 
of his efforts approximates forty millions. Besides having been 
president of the Life Underwriters Association of New York and 
twice president of the National Association of Life Underwriters, Mr. 
Edwards was in 1895-8 Commissioner of Election for the city of 
Brooklyn, and for a number of years has been an officer or director 
in many banking and business corporations. He has also been promi- 
nent in club relations, and in the sporting world was one of the 
earliest to take up automobiling, subsequently becoming president of 
the Long Island Automobile Club. For a number of years he has 
been an officer of the Aero Club of America, and was one of the first 
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to take up the sport of aeronautics, and follow it into the realm of 
aviation. As a further tribute of their regard his associates presented 
him with a gold watch of Tiffany workmanship, inscribed with their 
sentiments. 

Life Underwriters Wideawake.—Conrad V. Dykman, the new 
president of the Life Underwriters Association of New York, has 
announced the appointment of the following committees: H. G. 
Millar, D. G. Sinclair and J. S. Myrick for the April meeting, and 
Robert H. Hardy, Warren T. Diefendorf and Thomas C. Bell for the 
May meeting. The June meeting will be held at the Brooklyn Yacht 
Club. The next regular meeting will take place at the Lawyers Club, 
120 Broadway, at noon on March 28. 

The Equitable Reports Fine Increase.—The Equitable’s gains for 
the first three months over the same period in 1910 exceed $2,000,000 
in paid-for insurance. Of this sum the metropolitan district con- 
tributed an increase of $750,000. 


George L. Stimmel with Manhattan Life.—The Manhattan Life 
has recently appointed George L. Stimmel manager of its New York 
city agency. Mr. Stimmel was formerly general agent for the John 
Hancock. 


CHICAGO AND THE WEST. 


New Company Being Organized by J. E. Griffin.—The First 
National Life of Chicago is being organized by J. Ellsworth Griffin 
and Willis Palmer. The capital is to be $100,000, and the operating 
funds and surplus are to be provided by a bond issue of $1,000,000, 
which are not to bear interest but are to participate in the profits of 
the company. The bonds are to be sold at a ten per cent expense ratio, 
the payment of the principal being guaranteed by the deposit with the 
treasurer of approved securities of the net value of the bonds at four 
per cent. When all the bonds are sold, realizing $900,000, and the net 
present value, which is $300,000, set aside as a liability, a net surpius 
of nearly $600,000 will remain. 

Ferguson with Indianapolis Life.—Charles H. Ferguson, formerly 
with the Mutual Life of New York in Chicago, and recently with the 
Preferred Life of Grand Rapids, has been appointed Chicago manager 
of the Indianapolis Life. 

J. N. Macfarlane with North American.—J. N. Macfarlane, who 
was manager of the Provident Savings Life at Chicago, has been ap- 
pointed manager of the North American Life for Southern Michigan, 
with headquarters at Detroit. 

Vice-President Dexter Expected in Chicago.—George T. Dexter, 
vice-president of the Mutual Life of New York, is expected in Chicago 
this week from the Pacific Coast to look over the field in regard to the 
managership of the Chicago office. No early decision is expected. 





NOTES FROM PHILADELPHIA. 


Delaware Senate Settles Stock Option Squabble—At Dover, 
Del., on the 7th, the Senate settled the controversy between representa- 
tives of life insurance companies who attacked a Delaware company, 
the Continental, for issuing stock options. The Senate killed the 
substitute bill allowing the Continental to sell stock options to policy- 
holders to the full amount of the company’s authorized capitalization. 
A wrangle occurred over the amendments and substitutes presented, 
and the original bill against stock option companies was finally killed. 

Pension Life May Become Stock Company.—Baltimore capitalists 
are said to be seeking control of the Pension Life Society of Pitts- 
burg, with a view to reorganizing it on a stock basis. 

Pennsylvania May Have Standard Life Policy Law.—One bill 
before the legislature provides for a uniform life policy, and compels 
the granting of cash surrender, paid-up and extended insurance values, 
which are not required under the present law, and another will make a 
code for various kinds of insurance which have come to be important 
branches since the enactment of the last insurance laws. These will 
cover automobile, casualty, liability and other lines. The uniform 
fraternal insurance bill, prepared by Commissioners of various States, 
is also to be considered this week. 
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THE MIDDLE STATES. 


— 


METROPOLITAN LIFE INSURANCE COMPANY. 


Report on Examination by New York Insurance Department— 
Savings Effected by Company—Its Social Work— 
State Not Ready to Provide Insurance 
for the Industrial Masses. 


The Metropolitan Life Insurance Company of New York has been 
examined by the New York Insurance Department at the expense of 
considerable time and labor, and the principal results are now set forth 
in a memorandum issued by Superintendent of Insurance William H. 
Hotchkiss. Copious extracts from the memorandum are gven below: 


The Metropolitan Life Insurance Company is the only New York life insurance 

corporation which writes industrial insurance. At the same time it is the largest 
company in the United States, if not in the world, which makes a specialty of 
this kind of life indemnity. 
_ Industrial insurance is insurance for the masses. It differs from ordinary life 
insurance both in the amount of the indemnity and in the size of the premium 
and the method of its collection. Its premiums are collected weekly, by agents 
or collectors, and are usually at the rate of five cents a week or multiples thereof. 
The average premium is said to be ten cents; the average policy $143.53. It is 
asserted that from one-fifth to one-fourth of the city population of the United 
States holds industrial policies. The enormous importance of this field of in- 
surance cannot, therefore, be too much emphasized. 

Industrial insurance, as conducted by the Metropolitan Life Insurancé Company 
and_ the Prudential Insurance Company of America, was investigated by the 
Legislative Investigating Committee cf 1905, commonly known as the Armstrong 
Committee. Such investigation was concededly somewhat superficial. Indeed, at 
its conclusion the committee stated: 

“Apart from what has already been suggested, the committee is not prepared 
to make recommendations with reference to industrial insurance further than to 
say that the subject is one deserving of special investigation. The most serious 
evils which have been disclosed by this inquiry, to wit: the excessive premiums, 
the enormous lapse rate and the hardships of the agents, seem to be inherent in 
the system. ay ee ee The alternative seems to be presented either 
of prohibiting altogether industrial insurance by private corporations, or of per- 
mitting its continuance substantially upon the present basis, subject to those regu- 
ig designed to secure economic administration applicable to all companies 
alike. 

The Metropolitan Life Insurance Company was last examined by this Depart- 
ment in 1906, as of December 31, 1905; i. e., before the amendatory legislation of 
1906 was in effect. For reasons already indicated, advantage was, therefore, 
taken of the regular triennial examination, due to begin in 1909, to make an 
exhaustive examination of this company and, in particular, of industrial in- 
surance as conducted by it. Such examination was pending upwards of a year 
and, besides including the customary investigation and audit of the company’s 
financial statement, to determine its solvency and the adequacy of its reserves, 
became a study of its business and agency methods, both at the home office and in 
the field; of its treatment of policyholders in the writing of insurance, in the 
collection of premiums, in the distribution of bonuses, in the payment of claims, 
and in all the various relations necessarily incident to policy and premium trans- 
actions running into the millions each year; together with an examination into 
the company’s methods of investment, management of real estate, care of em- 
—- its performance of certain new functions of social service inaugurated 
y it. 

For comparison with the Armstrong report the following ratios (in the in- 
dustrial department only) are noted; the Armstrong report being of the condition 
of this company as of December 31, 1904, and the present report as of the same 
date five years later: 


Armstrong Present 
Report, Report, 
Per Cent. Per Cent. 
Total expense to total premium iricome............. 43.73 36.60 
Lapses in first year of insurance, with quarterly stops, 
to total policies written in such year............ 51.46 41.10 


Average cancellations in first year of insurance, for 
five years considered in Armstrong report, as com- 
pared with cancellations of 1909................ 33.97 


* * * 


The Armstrong report, besides calling attention to certain inherent features of 
industrial insurance, to which reference has been made and which will be further 
considered later, criticised this company for certain matters and methods to 
which attention has been given on this examination. Thus, the Department’s 
examiners sought to ascertain whether there had been a substantial compliance 
with both the spirit and the letter of the amendatory laws of 1906. No syndicate 
participations were found; the objectionable trading in real estate has ceased; 
while, on an investment of upwards of $100,000,000 in real estate mortgages, this 
company now holds through foreclosure but one piece of realty, and no other 
realty except its home office buildings and property used for office purposes in 
several cities throughout the country. The two banks previously controlled have 
now been merged into one, which is used as a clearing house for the company’s 
immense remittances and payment transactions, and pays the company two per 
cent on its balances. As of the date of the examination there was but one col- 
lateral loan outstanding, and that of relatively small amount. The fire insurance 
firm mentioned in the Armstrong report still writes this company’s fire insurance, 
and the stock and bond brokers mentioned in such report do a portion of the 
business of the company; but the latter insists that there is economy—and, there- 
fore, saving and protection—in its practice in these particulars. * ss 

The Cost of Industrial Insurance.—As compared with the cost of ordinary in- 
surance, industrial insurance is expensive. he examiners’ report directs atten- 
tion to several particulars which should not be lost sight of by anyone willing to 
have all the facts. The ratio of total expense to total premiums has in six years 
fallen from 43.73 per cent to 36.60 per cent. In the same period the benefits to 
new policyholders have increased an average of 20 per cent, and the bonuses, 
largely to old policyholders, have amounted to an average of about seven and one- 
half weeks’ premiums gratis. Owing to the peculiarities of industrial insurance, 
it is difficult to express these reductions in cost in terms of dollars and cents, but 
that there have been substantial reductions is apparent. — , 7 ; 

Further, the company claims that in 1909 it did its industrial business practi- 
cally at cost. This seems to be borne out by the statement of the examiners in 
discussing the gain in the company’s surplus from December 31, 1908, to Decem- 
ber 31,1909. * * * | ; 2 , d 

Such cost is still considerably in excess of the cost of ordinary insurance. This 
must be so because inherent in the industrial insurance system is the heavier 
mortality incident to the industrial classes being the insured, the large initial 
expense or overhead charge of placing an enormous number of policies in small 
amount, the still larger disbursement due to the method of collecting prémiums 
weekly through agents who go from door to door, and the clerical work of the 
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office necessitated thereby. Economies since the Armstrong investigation seem, 
however, to justify the hope that the reductions in insurance cost during the past 
six years can be still further increased, and that, if so, industrial insurance for 
the masses may be still further cheapened by this company and others operating in 
the same field. * * * : 

__Lapse Ratio.—As previously indicated, the quarterly lapse ratio has fallen from 
51.46 per cent in the Armstrong report to 41.10 per cent at present, while can- 
cellations of policies issued in 1909 amount to 25.05 per cent, as against an 
average for five years previous to the Armstrong report of 33.97 nro." * > 

But the Armstrong report also calls attention to the fact that the insured who 
permit their policies to lapse receive no money in return for their payments. This 
1s, in substance, still true. The practice of the company as to cancellations is to 
give to policyholders whose insurance has been in force at least three years the 
so-called non-forfeiture privilege; that is, ‘paid-up or extended insurance. This 
company, however, save in cases of extreme need, never grants a loan on an in- 
dustrial policv and gives cash surrender values only after such a policy has been 
in force ten years. In these particulars its practice is different from that of 
companies writing ordinary life insurance. This is thought to be necessarily so. 
Such a company cannot well give loan values, for the reason that the accounting 
necessary to keep track of the vast number of loans that would be made under 
these small policies would destroy the value of the privilege to the policyholders. 
In other words, the increased expense would be such as to make loans imprac- 
ticable. For this reason, it seems to me that, at a time when both the company 
and the public are endeavoring to give benefits of this sort to the masses at the 
least possible expense, it would be ill advised to add unnecessarily to these ex- 
penses. The policyholder should have his equity without doubt. This can_be 
given in three different forms—cash, extended insurance, or paid-up value. The 
cash value, a during the earlier years, is so small as to be of little 
benefit to the policyhelder, while the tendency to lapse which would thus be 
created would result in an increased expense. To get the best results, all waste 
must be eliminated, and it is questionable if the waste that would result from 
surrender values during the early years would not overcome the slight benefits 
to be derived from cash values. 

Compensation of Solicitors and Clerks.—The report shows that the average 
compensation of the field force of this company is: Agents, $18.20 a week; 
assistant superintendents, $25 a week; superintendents, $83.79 a week. Such 
compensation, in almost every case, depends upon the activity of the agent in 
getting business and in preventing lapsation, or, in case of lapsation, in securing 
substitute insurance. The aggregate of these disbursements is enormous; the 
compensation—exclusive of bonuses and extra compensation—to the three classes 
of agents above mentioned being, in 1909, upwards of $10,000,000. * * * 

At the hearing it was stated by the representatives of the company that the 
average earnings of the agents have risen 50 per cent since the Armstrong investi- 
gation, and that this has been accomplished by improvements in the system of 
collection which have resulted in the reduction a the agency force by 3000 
men. 

A test of the greatest importance for an industrial life insurance corporation, 
at least from the standpoint of a supervisory department, is the answer which an 
examination gives to the question: “How does this company treat its policy- 
holders?” This examination sought answers to this question by a careful investi- 
gation of (a) its claim department, (b) its relations with undertakers, and (c) its 
bonuses and benefits to policyholders. 

Claim Department.—Much time was given to this feature of the company’s 
work. The Insurance Department is frequently in receipt of letters from in- 
dustrial policyholders of this and other companies complaining of a failure on the 
part of a company to make prompt payment of a death claim. Other com- 
plaints, which seem to indicate some arbitrary action on the part of the claim 
department, are from time to time received. 

For these reasons, this subject was exhaustively investigated, with the result 
that a considerable number of cases showing rejections of claims was brought 
to the attention of the Superintendent at the hearing given this company. The 
claims received average from 600 to 800 each working day; the percentage of re- 
jections is small, being, in 1909, less than one-half of 1 per cent. 

The examiners concluded—and in this conclusion I concur—that there was 
need for a modification in the system of handling claims, including the practice, 
disclosed by the examination, of withholding payment of a claim properly pay- 
able, to enforce from the beneficiary more favorable terms of settlement of an- 
other claim upon the same life, payment of which was objected to by the com- 
pany, and also of a more elasticity in the rules applied, together with greater or 
more careful exercise of judgment by the head of the claim department. To 
remedy the causes of such criticism there has now been established by the 
company what may be called a court of review of the work of the claim division, 
composed of certain of its principal officers. 

The examiners also gave consideration to that clause in this company’s policy 
which makes such policy void if the insured has previously been rejected for in- 
surance or has been attended by ——— for any serious disease or complaint 
or has had any of certain specifie iseases; this clause being claimed by some 
to make rejection of claims easy. The company asserts that the clause in ques- 
tion is necessary to the kind of business it does. That such clause is of great 
value in defending against fraudulent claims is apparent; indeed, were the 
number of rejections many, I should feel it proper to urge its modification either 
by company rule or by legislation. But, the total number of rejections being—as 
was developed by this examination—less than one-half of 1 per cent in 1909, and 
—as stated by the company—but one-quarter of 1 per cent in 1910, or less than 
three claims out of 1000, I canot believe that much, if any, harm is done by this 
clause. te 

Bonus Distribution and Benefit Concessions.—It seems incongruous that a 
company writing non-dividend policies boasts dividend distributions aggregating 
10 per cent of its annual premiums. _This, however, expresses—though not in 
the language used by this company—its practice during at least the past two 
ears. 

z The examiners report that, down to the end of 1909, this company has dis- 
tributed as bonuses on industrial policies about $16,000,000, in addition to which 
there were several millions—stated by the company to be $4,000,000 in value— 
used in increased liability on various so-called concessions. In 1910 these 
bonuses—which, in 1909, were $3,000,000—were increased, amounting in that 
year to over $5,000,000, and bonuses in an equal or greater sum have already 
been declared in 1911. All new policies issued on the company’s standard tables 
after January 1, 1907, had additional benefits worth to the policyholder approxi- 
mately 10 per cent more than the benefits on policies issued prior to that date; 
and a like additional 10 per cent increase in benefits went into effect in July, 
1909. It will be noted that these benefits apply only to new policies. The 
bonuses, on the other hand, apply only to old policies and increase markedly with 
the age of the policy. The bonuses also are of two classes: First, those which 
consist of a certain number of weekly premiums, credited or in cash; and, second, 
those consisting of an increased mortuary benefit on the policy contracts of at 
least five years standing which mature by death during the year. It will thus 
be seen that this company is distributing annually to its industrial policyholders, 
or is giving such policyholders in increased benefits, a sum which, it is claimed, 
fairly represents the excess in the premium charge over the cost of the in- 
surance. 3 P i 

In justification of bonus payments by this, a company engaged in writing non- 
participating industrial insurance, it 1s claimed by it that these bouses are gifts, 
not dividends; that the profits derived from the business may by the stock- 
holders either be added to the surplus for the additional protection of policy- 
holders or equitably distributed among such policyholders; that, as, in its judg- 
ment, the surplus is already sufficient for such protection, the profits are being 
returned to the persistent policyholders. It is further claimed that these profits 
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were due to the fact that, when originally computed, the industrial premiums 
were higher than the company’s subsequent mortality experience has proved to be 
needed; that a high interest return has realized an interest income in excess of 
that required by law to maintain the company’s reserve, and that economy in 
management has resulted in a large increase in the saving from expense. The 
insurance gain from these sources has already been referred to. 

Realizing, however, that the continued charge of an excess premium—even 
though the excess be, as in industrial insurance, measured in cents or fractions 
thereof—could not be justified after the net cost of insurance had been sufficiently 
demonstrated by the company’s experience, it, in 1907, began a policy of giving 
increased benefits to new policyholders commensurate with the premium paid; 
this, in addition to the bonus distributions to old policyholders, begun some years 
previous. The company claims that it knows no other way in which it can better 
equalize among old and new policyholders the extra premium which it has collected 
and still collects. 

Clearly, this company, and others in the same field, can permanently meet 
these conditions only in one of two ways: Either by, from time to time, in- 
creasing the benefits, or by reducing the BN ger paid. To the latter there 
seem to be serious practical difficulties. hile the average premium in this 
company is ten cents, the basic, in fact the usual, premium is five cents. No re- 
duction of the latter premium is possible short of one to four cents, and a four- 
cent basic premium, amounting to a 20 per cent reduction, would be less than the 
net cost of insurance to the company. It seems to follow that the practice of 
the company, initiated in 1907, namely, of giving increased benefits, is the only 
practical way to meet conditions surrounding industrial insurance at low weekly 
premiums, Sets 

No summary of this examination of the Metropolitan Life Insurance Company 
would be complete which omitted reference to certain agencies for social service 
which it has inaugurated and is now conducting. According to the old idea, life 
insurance was really death insurance. better understanding of the functions 
which such a company as this should perform, particularly if it be large and its 
contracts be well distributed throughout the nation, suggests that it may properly, 
both with due regard to the contract rights of existing policyholders a ages + ed 
as yet trenching much on the functions of government, conserve the public health 
by using its organism and its surplus to a reasonable extent in, not preventing— 
for that it cannot—but, rather, postponoing the event against the happening of 
which it provides indemnity. * * * 

Campaign Against Tuberculosis.—Among the activities of this company begun 
since the Armstrong investigation is its participation in the nation-wide crusade 
against tuberculosis. As to policyholders, its work has thus far been confined to 
the dissemination of the literature of prevention and instruction; a work which its 
great agency force and close contact with the industrial classes makes easy, as 
well as effective. As a matter of mere business economics, the company’s activi- 
ties in this direction entitle it to the gy of this Department. It is stated 
that 18 per cent of its death claims paid in 1909 were because of deaths due to 
this single disease; the amount thus disbursed being $3,000,000, out of a total 
disbursement, for death claims and mortuary bonuses, of about $16,250,000 to 
industrial policyholders. Any reasonable expenditure, the purpose and result of 
which is the reduction of losses from this cause, is, therefore, apparently justi- 
fied; provided such expenditure is for a general campaign including all of the 
company’s policyholders. * * * : t 

Nursing System.—About two years ago this company inaugurated a system 
whereby trained nurses would, upon request, be sent to the homes of sick or bed- 
ridden policyholders in its industrial department. At the time of the report on 
the examination this branch of the company’s business had been established 
throughout the States of New York and Massachusetts, and in about twenty- 
eight of the principal cities of the country outside of those States. The system is 
simple. Circulars and mailing cards are distributed to policyholders by the com- 
pany’s agents when they call for the weekly premium. If a policyholder is ill 
and desires the services of a nurse, the mailing card is filled out and sent to the 
superintendent in charge of such district. The agents are also instructed to 
make note of policyholders needing this service and to notify the Nurses Asso- 
ciation. The nurses call at the superintendent’s office each meeting, collect the 
cards and call upon the policyholders, giving such service as may be necessary, 
and fr — remaining throughout the illness. All this without expense to the 

licyholder. 

POW ile this service has been but recently established, and while, therefore, the 
examiners are in some doubt as to its ultimate effectiveness either from the stand- 
point of saving the lives of policyholders or minimizing unhealthy conditions, no 
one can make a personal investigation into what has already been done without 
being profoundly impressed with, not only the economic, but, more, the beneficent 
value of the work. Numerous cases where lives have been saved are already on 
record. Many instances showing improvement in home conditions due to the 
visits of the nurses are known. he only criticism warranted at present is that 
the service is not yet general, that is, available to all of the industrial policy- 
holders of this company; but, I take it, such a work is necessarily one of growth. 
It seems to be the present plan of the company to make its nursing service avail- 
able to every industrial policyholder resident in a community where trained 
nurses may be had. * * * | } ? 

The foregoing sufficiently indicates that this company has progressed in several 
ways since the investigation of five years ago. Certain criticisms then advanced, 
however, still persist, though with less emphasis than was then apparent. In- 
dustrial insurance still costs the insured more than ordinary insurance. The 
lapse ratio is still high. These elements are, however, inherent in industrial in- 
surance, itself, and all that can be expected of a company writing it is that it use 
every effort to lower such ratios. ; 

I, therefore, reach the same conclusion as was apparently reached by the Arm- 
strong Committee: i : ‘ : 

The interests of government require that the industrial masses have insurance, 
paid for weekly to collectors who go from door to door. It must be given them 
either by private corporations or by the State. Hence, the State must permit 
corporations to write industrial insurance practically as it is now written, or else 
the State must prohibit the writing of such insurance by private corporations and 
write it ieself. The State is, in my judgment, not yet ready to assume such a 
burden. 

Indeed, it may properly be concluded that the present need is not so much new 
laws on this subject as the thorough supervision and frequent examination of 
companies of this class coupled with that searching publicity of men and methods 
now rightly demanded of all corporate enterprises in the insurance field. 





New York Legislation. 


ALBANY, March 20.—In legislative circles the impression is that 
Superintendent Hotchkiss will succeed in having enacted into laws most 
of the bills that have been introduced as Department measures this 
winter. They merely carry out the recommendations and suggestions 
contained in his annual report to the legislature. Thus far both the 
Senate and Assembly Insurance Committees have shown a disposition 
to favor his bills generally, and already several of them have been 
reported out and are progressing through the two- Houses without 
opposition. 
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The bill regulating fraternal organizations, over which there has been 
a decided difference of opinion as between the Department and the 
organizations to be affected, will probably be abandoned in favor of 
another measure just introduced-in their respective Houses by Senator 
Sullivan and Assemblyman Hoey, chairmen of the two insurance com- 
mittees. The substitute bill is substantially the same as the bill origi- 
nally put in February 7, except that it authorizes such a domestic society 
to provide that the meetings of its legislative or governing body may 
he held in any State, district, province or territory, where the society 
has subordinate branches, and provides that all business transacted at 
such meetings shall be valid as if done in this State, but the principal 
office must be located in the State. It also provides that no officer or 
member of such a society shall be personally liable for the payment of 
any benefit provided for in the laws of the society, but such benefits 
must be payable only out of the funds of the society as provided by 
its laws. 

It is understood that all the interests concerned will accept this bill; 
both the Department and the fraternal representatives have mutually 
conceded something to make a compromise measure possible. 

Senator Sullivan and Assemblyman Hoey have introduced a bill 
amending the Insurance Law, Section 210 and 214, by prohibiting life 
or casualty companies from making any agreement with its policy- 
holders or certificate holders for the payment of money upon the expira- 
tion of a fixed period. The Senate has advanced to third reading Senator 
Ramsperger’s bill, inserting a new section, 204-a, in the Insurance Law, 
providing that the Superintendent of Insurance shall issue certificates of 
authority to domestic insurance corporations, confining their business 
to members of a secret fraternal order, desiring to do business in other 
States, when such certificates are required by the other State. The 
certificate is to state that similar corporations in the other State are 
or will be given authority to do business in this State upon compliance 
with certain conditions. 





THE WEST. 


William J. Bell to Represent Massachusetts Mutual. 
William J. Bell of San Francisco has been appointed manager of the 
Massachusetts Mutual Life for Northern California, succeeding the late 
Charles M. T. Parker. Mr. Bell is president of the San Francisco Life 
Underwriters Association, and has been superintendent of agents at the 


“San Francisco office of the Fidelity Mutual for the past two years. The 


Massachusetts Mutual is contemplating the establishment of a new 
general agency at Los Angeles, to handle its Southern California 
business. 





Royal Union Mutual of Des Moines Twenty-Five Years Old. 


DES MOINES, March 20.—March 18 marked the twenty-fifth anni- 
versary of the Royal Union Mutual Life. At the close of 1886 the 
Royal Union had an income of $10,000. Twenty-five years later its 
income was $1,020,000. At the close of the first year the amount of 
insurance in force was $234,000. Twenty-five years later the outstand- 
ing insurance was $23,000,000. In the quarter of a century since it was 
launched the Royal Union has paid to policyholders $2,250,000 and now 
en deposited with the Auditor of State to the credit of policy- 

olders. 





—A first-class producer may find particulars concerning a general agency con- 
tract in the Middle West with a well-known Eastern company by consulting an- 
other column of this issue. 


—The Southern National Life has been incorporated at Los Angeles, Cal., by 
E. H. Comfort, W. W. Fisher, Cornelius Van Dingstee, S. Jones and H. W. 
Sanford. The capital is $500,000. 


—The Great Western Life of Kansas City, Mo., reports that its total new 
business for the first two and one-half months of 1911 shows an increase of fifty 
per cent over that of the same period last year. 


—tThe California-American Life of Los Angeles has filed incorporation articles. 
The proposed capital is $1,000,000, and the incorporators are: H. A. Welfer, 
W. T. Taylor, S. E. Monat, A. M. Norton and R. E. Woolsey. 


—The Empire Life of Seattle, Wash., recently secured a license to operate in 
British Columbia, and has applied for admission to California, Oregon, Idaho and 
Montana. The company has $1,000,000 capital and is making a hard drive for 
business. 


—The Employees Life and Casualty Insurance Company of Hammond, Ind., re- 
cently commenced business. The company has $100,000 capital, of which $50,000 
is paid in, and will transact an old line legal reserve life business. The officers 
are: ©. A. Krinbill, president; F. K. Hosler, secretary; Walter Hammond, 
treasurer. and Charles J. Seitz, actuary and insurance manager, 
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THE SOUTH. 





Baltimore Life Holds Annual Meeting. 

At the annual meeting of the Baltimore Life, held at the home office in 
Baltimore, on March 7, the following board of directors was unanimously 
elected for the new year: Frank S. Strobridge, Richard E. Bromwell, 
William O. MacGill, Oscar Wolff, John W. Pulis. This is the old board, 
with the exception of Mr. Pulis, who succeeds the late Hector H. Good- 
man, M. D. Mr. Pulis has been connected with the company for nearly 
sixteen years, during nearly all of the time being comptroller, and this 
office he still holds. 

After the annual meeting the board met and organized by the election 
of the following officers: President, F. S. Strobridge; vice-president, 
R. E. Bromwell; secretary, W. O. MacGill; treasurer and counsel, Oscar 
Wolff; medical director, Edward Plummer, M. D. The other officers re- 
main as heretofore, viz.: Comptroller, John W. Pulis; actuary, T. G. 
DeFord; cashier, A. R. German; auditor, S. F. Morris. 





Penn Mutual Agency Association. 

The twenty-eighth annual meeting of the Penn Mutual Agency Asso- 
ciation will take place in Memphis, Tenn., May 16 to 18. The programme 
is an exceptionally good one and will suffice to fill completely the three 
days’ session. The gathering will be closed with a reception to the 
officers and trustees of the company and a banquet on the evening of 
the 18th. Joseph Biggert, secretary of the association, has arranged 
special hotel accommodations, and is urging a large attendance. 





President Powell Warmly Received in Mississippi. 


JACKSON, Miss., March 18.—Henry J. Powell, president of the Na- 
tional Association of Life Underwriters, came to Jackson recently in 
response to an invitation from the local life underwriters. He visited 
all the offices in this city of the general agents located here, and was 
warmly greeted by each of them, on whom he made a splendid 
impression. 

At a banquet that night he addressed the agents in regard to the 
benefits of association, and of the Mississippi Life Underwriters affiliat- 
ing with the National Association. The Mississippi agent= had already 
organized about two months previous, but had not affiliated with the 
National organization, and to get them in line with the other associa- 
tions was the purpose of Mr. Powell’s visit to Jackson. 

Judge Longstreet, who is president of the Merchants Union Insurance 
Company of Meridian, addressed the company, and there were also 
several other informal talks. R. B. Mimms, general agent for the New 
York Life in Mississippi, is president of the association and was toast- 
master on the occasion. 





Arkansas Legislation. 


LITTLE ROCK, March 20.—The disposition of the legislature to bait 
the insurance companies is as evident now as in previous sessions, and 
a number of proposed laws are pending that will seriously hamper 
legitimate business if enacted. One of these is Senator Logan’s. bill, 
No. 244, providing that every insurance company doing business in the 
State shall pay to the auditor $2 upon each $100 received on premiums 
in each incorporated city. In addition to this every insurance, guaranty 
and accident insurance company not organized under the laws of the 
State shall pay annually upon all premiums received, whether in cash 
or notes, a tax of four per cent, to be assessed by the State Auditor. 

Another bill that has been recurring for years, and that will meet 
with great opposition, is that introduced by Senator Keel, providing that 
old line companies must invest $100,000 of their surplus in the State as 
a condition requisite for doing business in the State. 

This bill does not meet with the approval of the press or the public. 





Texas Governor Favors Repeal of Deposit Law. 


It is understood that Governor Colquit of Texas favors the repeal or 
amendment of the Deposit Law, which drove a number of the leading 
life insurance companies out of the State a number of years ago. He 
has had the Insurance Department prepare a tabulation of the loss the 
State has suffered in taxes on the premiums of the companies which 
were forced out, and which are collecting from their policyholders by 
mail, making no report to the Department and paying no taxes. Based 
on the premium income of the seventeen companies in 1906, and making 
allowance for the average lapses and changes, the Insurance Department 
estimates that these companies, had they remained in the State, would 
have paid $767,455 in the ordinary premium tax since 1907, when they 
withdrew. It is understood that the Governor holds that the State 
would have made more by allowing the companies to remain and pay 
the former premium tax than to force them out of the State by attempt- 
ing to enforce such excessive taxes under the Deposit Law. 





Former Purchaser of Provident Savings Control Indicted. 


LOUISVILLE, March 20.—Clint C. McClarty, former president of the 
First National Bank of Louisville, has been indicted by the Federal 
Grand Jury in session here, on the charge of misappropriating funds of 
the bank, making false entries and conspiring to defraud. The indict- 
ments are the result of an investigation of the deal by which Louisville 
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men obtained control, for a brief period, of the Provident Savings Life 
of New York, following which the late Arthur G. Langham of Louisville 
was elected president of the company. It is alleged that Mr. McClarty 
had a draft for $176,550 in funds of the First National on deposit with the 
Fourth National Bank of New York, issued to Mr. Langham over the 
signature of C. C. Bickel, vice-president of the bank, who was also 
interested in the deal. Mr. McClarty surrendered himself when the in- 
dictments were found, and gave bond in the sum of $6000 for his appear- 
ance at the October term of the Federal Court in this city. Mr. Bickel 
was not indicted, but was a witness before the grand jury. 





New Life Company to Solicit Business by Mail. 


LOUISVILLE, March 20.—A good deal of local interest has been 
aroused by the announcement of plans for the organization of a life 
insurance company in this city, modeled along the lines of the Postal 
Life of New York. The plan of the company, of which Peyton N. Clarke, 
who represents the Guaranty Company of North America here, is to be 
president, is to develop business entirely by correspondence and adver- 
tising and to eliminate the commission system. 





—The Southern Life Insurance Association of Texarkana, a mutual concern 
organized about two years ago, has transferred all its business to the Four States 
Life, which has been promoted by the same men. The Southern Life will liqui- 
date and withdraw from the field. It had policies outstanding amounting to about 
$175,000. 

—tThe Inter-State Life and Accident Company of Chattanooga, Tenn., recently 
held a directors and stockholders’ meeting, at which the following officers were 
elected: H. D. Huffaker, president and manager; R. B. Davenport, vice-presi- 
dent; Herbert Bushnell, treasurer, and I. A. Whittle, secretary. The company, 
though not yet a year old, reports excellent progress. 


—Under the new Henderson corporation tax act, which has passed both 
Houses of the legislature and will be signed by the Governor, insurance com- 
panies doing business in Arkansas with less than $500,000 capital will pay an 
annual tax of $25, while companies with a greater capital stock will pay $50 a 
year. Under the old law, all corporations were assessed $200 each. 


—Last week the directors of the Southwestern Life of Dallas elected T. W. 
Vardell as president, succeeding Henry D. Lindsley; elected T. L. Bradford, one 
of the directors, as vice-president to succeed Mr. Vardell, and re-elected Lawrence 
M. Cathles as secretary and actuary, and Dr. Whitfield Harral as medical director. 
Mr. Vardell is president of the American Life Convention, and his entire business 
life of twenty-five years has been spent in life insurance work. He was with the 
Equitable Life for over twenty years in various capacities, going with the South- 
western Life as vice-president in 1908. 

—tThe annual meeting of the stockholders and directors of the Equitable Life 
of San Antonio, Tex., was held on March 14 at the home office. All the officers 
were re-elected for the ensuing year. The report of the president shows that there 
has been invested in carefully selected real estate loans the sum of $233,163, the 
appraised value of the property being $760,550. On these loans the company re- 
ceived an average interest rate of 7% per cent. The report also shows that since 
the first agency contract was signed on September 17 last applications for insur- 
ance to the amount of $975,000 have been received, of which $810,000 have been 
approved. The company expects to confine its efforts to Texas until this large 
field is thoroughly covered. The prospects for 1911 are excellent. 





MISCELLANEOUS LIFE NEWS. 





Inimical Legislation Not in Evidence This Year. 


In spite of the fact that 1055 bills relating to life insurance have been 
introduced in the legislatures of thirty-nine States thus far this year, 
very little of the proposed or enacted legislation has been introduced 
in bad faith or could be classed as inimical to the best interests of the 
business. The more radical bills have in most cases been killed, while 
sane amendments to stringent laws passed as a result of popular 
animus against the companies some years since seem slated for certain 
passage. A great number of anti-rebate enactments will doubtless go on 
the statute books this year also. 





Fraternal Bill Before Wisconsin Legislature. 


MADISON, March 20.—Committee hearings on insurance bills in the 
Wisconsin Legislature were held last week. The general fraternal bills 
will be reported for passage. The first is practically the Mobile bill. 
Bill No. 356S applies only to companies now doing business in Wiscon- 
sin or organized under State laws. Its companion bill, 357S, applies to 
companies which are to be organized in the future and makes an abso- 
lute requirement that they be organized under the table of premium 
rates arranged by the National Fraternal Congress. These rates, the 
bill provides, must be the minimum rates for any future company doing 
business in this State. 

A delegation of members of the Polish Alliance of America went be- 
fore the Senate Committee on Corporations, to suggest amendments to 
a fraternal bill, which will affect the insurance feature of the Alliance. 
The bill provides that old and new members of fraternal organizations 
must be separated into classes, and that for all new members an ade- 
quate reserve must be maintained. The amendment offered by the 
Polish Alliance does not change the spirit of the bill and was accepted 
without objection by the committee. It was stated in the meeting that 
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so strong was the financial condition of the Alliance at this time that 
within five years it would be able to adjust itself to all the demands of 
new fraternal legislation. : 





President Powell Plans New England Trip. 


LOUISVILLE, March 20.—Henry J. Powell, president ‘of the National 
Association of Life Underwriters, is planning to visit the associations in 
New England immediately preceding the midyear meeting of the execu- 
tive committee of the national body in New York May 2, when it will 
convene at the Hotel Astor, New York, for the purpose of fixing the date 
of the annual meeting. Mr. Powell will then be able to report having 
visited every association east of the Mississippi river. Following the 
midyear session he will take a trip to the Pacific Coast, visiting the 
associations west of the river, and will thus have made a splendid record 
of having gotten in touch with every life underwriters’ organization in 
the country while president of the national association. 





—The Loyal Guard of Flint, Mich., has withdrawn from New York State as 
of March 16. 

—Charles Sedgwick Robbins, for twenty-five years in the service of the Trav- 
elers Insurance Company of Hartford, has been appointed assistant cashier of the 
company. 


FIRE INSURANCE. TOPICS 


NEW YORK SURVEYS. 


Col. A. H. Wray’s Honors Come Too Thick.—It is reported that 
Col. A. H. Wray of the Commercial Union has declined to accept his 
election as vice-president of the Exchange. It was hinted at the time 
of the vote two weeks ago that he would decline, but the Exchange 
elected him without regard to his prospective refusal. It is well known 
Col. Wray is disinclined to burden himself with official responsibilities, 
although he is doing faithful committee work. He declined the custom- 
ary second term as president of the New York Board a few years ago, 
which was offered to him. He is one of the men whom his associates 
delight to honor. 

Masterly Address of Willis O. Robb.—The address of Willis O. 
Robb upon the subject of scientific rating methods was a brilliant 
affair, for which the underwriters of this city owe him a vote of 
thanks. His keen subdivision of the method of rating by schedule and 
his analysis of the mysteries of arriving at an ideal rate were masterly. 
As a solution of the difficulty it only fell short because there is no 
ascertainable data for calculating the losses on classes, and applying 
the deductions to the limited experience of localities. The principles 
remain true, however, and if the companies ever learn how their 
losses and premiums can be classified Manager Robb is the man to 
solve the riddle. It seems to be a case of “almost but not quite.” 

New York Board Election—The New York Board will hold its 
annual election of officers and committees next month. Up to date 
there is no effort being put forth to interfere with the established 
order of things. 

Jersey Agents Complain of Rebates.—The Jersey agents still com- 
plain of the introduction of the rebate evils in Jersey City and Newark 
through New York brokers. Last year they put through a bill to re- 
strain rebates on fire policies, but it was vetoed by Governor Fort. 
This year, with the agitation of a New York anti-rebate law to help it 
along, it might seem easier to pass the bill and ask the present 
Governor to approve it. 

Inter-Insurance Organizations in New York State and Missouri. 
—While it is assumed the Insurance Department of this State will exer- 
cise despotic power over all inter-insurance organizations ‘trying to 
gain a foothold here, the State of Missouri, in spite of its populistic 
theories, has passed a bill allowing inter-insurers to transact business 
there without interference. The Governor has approved the measure, 
notwithstanding his veto last year of a similar bill. It is predicted 
Missouri will soon swarm with inter-insurers’ associations to the 
detriment of the regular business. 














Rebates Popular.—A prominent broker declares that the so-called 
rebate evil is not at all unpopular in this city, and that hundreds of 
merchants are only too eager to accept the rebate as a form of rate 
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reduction. Our broker friend says that the taste of a rebate is a 
toothsome morsel to the average insurer, and that its continuance for 
thirty years has given insurers such a liking for it they would not 
object if the practice were made permanent. It appears this broker 
and two of his friends tried to get some of their clients to write letters 
in favor of the Albany measure aimed at rebates, and their clients met 
them with a point blank refusal. 

City Losses Heavy.—The city losses continue with unabated fre- 
quency. The separate fires do not produce heavy losses, but the 
multiplication in number is a cause of surprise. The suspicion of in- 
creased moral hazard is in the air. 

Branch Offices Extending.—The statement is made that several 
companies which have never indulged in the branch office racket here- 
tofore are now preparing to engage in the luxury, and will appoint 
some of the former branch managers of the discontinued branch offices 
required to be closed by the action of the Exchange on April 1. The 
executive and arbitration committees can, if they see fit, extend the 
time within reasonable limits. 

January Reductions Offset.—One of the most active countermen 
in the city asserts that the average reduction of rates under the Ex- 
change action in January is more than offset by the small advances 
affixed to rate cards on risks scattered throughout the city. A broker 
who heard this assertion retorted that the Exchange played with the 
public on the so-called January reduction. 

J. G. Hilliard Gets California.—J. G. Hilliard has been appointed 
agent of the California Insurance Company for New York city and 
the Brooklyn shore line. 

Agency Appointment.—F. R. Cruikshank & Co. have been ap- 
pointed general agents for the Rhode Island Fire for the entire New 
York suburban territory. 


CHICAGO AND THE WEST. 


Aetna Reunion.—Field men employed in the Western department of 
the Aftna held an annual reunion in Chicago last week, culminating in 
a dinner at the Union League Club. Twenty-eight special agents 
attended. President William B. Clark represented the home office at 
the meeting. 

Western Union Meeting.—The Union meeting to be held in Wash- 
ington on April 12 and 13 promises to be quite interesting. After the 
routine business has been transacted there will be special reports, as 
follows: “Reduction of Expenses,” G. H. Lermit; “The Growing 
Evil of Lloyds Competition,” E. G. Richards; “Use and Occupancy 
Insurance,” W. J. Littlejohn; “Minnesota Clear Space Clause,” W. N. 
Johnson; “Adjustment and Other Local Agency Expenses,” J. Mont- 
gomery Hare. 

Manager Glidden Talks to Real “Estate Men.—H. H. Glidden, 
manager of the Chicago Board of Underwriters, recently talked on the 
relation of fire waste to insurance rates before the Chicago Real 
Estate Board. 

Edward Surentin Resigned.—Edward Surentin, superintendent of 
agents for the Peoples National at Philadelphia, has resigned, and 
expects to sail for Europe in the near future. He will tour Holland, 
Belgium and Northern France on foot, and will eventually return to 
Chicago, probably next fall. 

Illinois Department Ruling.—It has been held by the Illinois In- 
surance Department that collision, liability and theft cannot be covered 
under a fire policy. If this ruling stands it will affect all the fire 
companies doing an automobile business in Illinois. 

Agency Change.—Eliel & Loeb of Chicago have been appointed 
general agents for the Keystone Underwriters. 

Traders Dividend.—The receiver of the Traders expects to wind up 
the affairs of that company in the near future by paying a final divi- 
dend of 9.91 per cent. As it will be necessary to draw nearly 100,000 
checks the time required will necessarily prevent a discharge of the 
receiver until late in the present year. 

Royal Meeting.—The meeting of the Western department field 
men of the Royal Insurance Company was held in Chicago last week. 
The session lasted four days, two of which were given up to the 
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consideration. of fire insurance problems, and the other two days to 
questions arising in connection with the Royal Indemnity Company, 
which company will be handled largely through the present special 
agency force of the Royal. 

Phenix in Illinois—The Phenix Fire of Paris has been authorized 
to do business in Illinois. 


BOSTON AND VICINITY. 


Agency Appointment.—Rothery, Emery & Perkins have been ap- 
pointed metropolitan Boston agents of the Duquesne Underwriters 
Department of the National Union Fire of Pittsburg, Pa. 


Abeille in Massachusetits.—The Abeille (Bee) Fire of Paris, 
France, was admitted to Massachusetts last week. The company will 
be represented for Greater Boston by Stephen E. Barton, and is repre- 
sented for the United States by Starkweather & Shepley, Inc., of 
Providence. 

Printers’ Mutual Discussed.—The members of the printing trade 
in Boston are discussing the advisability of establishing a mutual fire 
insurance company for printers exclusively. 


Fire Insurance Courses a Success.—The new fire insurance courses, 
which were begun last week under the direction of the Boston In- 
surance Library Association, has opened far more auspiciously than 
even the most sanguine of the library trustees had dared hope, sixty- 
five having been enrolled at the first session, and it is probable that by 
this time the number enrolled makes the class the largest one studying 
fire insurance anywhere in America. Asa result of the opening of this 
course the Library Association has added seventy-five members to 
the associate list during the last two weeks. 

Fire Hazard Commission Report.—The Fire Hazard Commission 
on Boston appointed some time since by Mayor Fitzgerald to study the 
building laws of Boston with reference to three bills, House 448, 449 
and 818, which have been introduced to the legislature with the idea of 
reducing the city’s fire hazard, and thus curtailing on the expense 
attendant upon maintaining an increasingly large fire department. has 
made its report, and this report was considered at the public hearing 
given last week before the committee on cities. 


NOTES FROM PHILADELPHIA. 


Girard Declares Dividend.—A quarterly dividend of $5 per share 
has been declared on the stock of the Girard Fire and Marine, payable 
April 1, 191. 

Company Representatives Approve Bills.—Representatives of 
some of the largest insurance companies in the State, at a conference 
in Harrisburg last week, approved the four bills to be presented to the 
legislature this week providing for a complete reorganization of the 
Insurance Department. The bills are modeled closely after the in- 
surance laws of New York and Massachusetts, and are aimed to make 
the laws in all the States uniform. The Commissioner will be given 
power to appoint deputy commissioners and other employees, and 
he may at all times examine any company doing business in the State 
and have free access to their books and papers. He can suspend a 
company when it fails to comply with the law, or its assets are not 
sufficient to justify its continuance. The following fees are provided 
for: For valuation of life policies, 1 per cent for each $1000 of in- 
surance; for filing copy of charter, $25; for filing annual or other 
statements, $20; for license to company or certified copy of duplicate, 
$2; for license as an insurance broker, $100; for license as an insurance 
broker, individual, $10; firm or corporation, $25; for license as an 
agent for company not incorporated under Pennsylvania laws, $2; for 
each copy of any paper filed in department, 20 cents per folio and $1 
for certifying the same; for other certificate, $2; for service of process, 
$2. In addition, cities and counties may collect any license fee they 
wish from insurance agents and brokers. 

Fire Marshal Bill—After hearing delegations and the fire chiefs 
from Philadelphia and Pittsburg the Senate insurance committee last 
week agreed to report out one of the bills providing for a State fire 
marshal. The proposed tax of one-quarter of one per cent has been 


agreed to by all the fire insurance companies of the State. 
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THE MIDDLE STATES. 


Albany Legislative Items. 


ALBANY, March 22.—Assemblyman Murray of New York has intro- 
duced in the legislature the following privileged resolution, which has 
been referred to the Assembly Insurance Committee, calling for informa- 
tion from the Attorney General and the Superintendent of Insurance in 
connection with certain bills introduced at this session of the legislature: 

Whereas, There has existed in the State of New York for some years 
past a voluntary association of the fire insurance companies doing busi- 
ness in this State known as the Fire Insurance Exchange, and 

Whereas, Its exactions in the shape of excessive premiums have re- 
sulted in the introduction in the legislature from time to time of dif- 
ferent bills and resolutions for the relief of the public, and 

Whereas, The recent legislative investigating committee was in- 
structed in the resolutions creating such committee to investigate this 
subject and report to this legislature, and 

Whereas, A majority and minority report have been filed by said com- 
mittee with the legislature and certain bills have been introduced in the 
Assembly by Assemblyman Hoey, the printed number being 403, and by 
Assemblyman Murray, the printed number being 387, and by Senator 
T. D. Sullivan in the Senate, the printed number being 405, and 

Whereas, The said investigating committee expended the sum of fifty 
thousand ($50,000) dollars of the taxpayers’ money largely for the pur- 
pose of investigating this question, and it is of the utmost importance 
to the people of this State that effective and proper legislation should 
follow such investigation, and 

Whereas, One of the bills introduced by Assemblyman Hoey and Sen- 
ator Sullivan provides for the review of insurance rates made by the 
Fire Insurance Exchange by a new department to be created in the office 
of the Superintendent of Insurance, and 

Whereas, Every parcel of real property insured throughout the State 
has a different rate of insurance, and practically every business insured 
also has a different rate, thereby making it altogether improbable that 
any Department of the State could by any mathematical process de- 
termine the fair and reasonable rate in any given case upon complaint 
by a citizen, and 

Whereas, The Courts of this State have held that insurance was a 
contract and not a commodity, said insurance monopoly may decline to 
give insurance to any citizen of this State except at the rates fixed by 
it and, in the event that citizen should complain to the Insurance De- 
partment of this State and have his rate reduced, he may be unable to 
obtain insurance, and under the usual clause in mortgages upon real 
estate such citizen would be obliged to accept insurance at the rate 
fixed by the Exchange or lose his property by foreclosure, and 

Whereas, A monopoly which has extorted the public to a notorious and 
cutrageous extent is abhorrent to the spirit of our laws and in deroga- 
tion of the right of the people. 

Therefore, Be It Resolved, That the following questions be submitted 
to the Attorney General of this State for the purpose of obtaining from 
him a written opinion for the information of the Assembly: 

(1) Do the Anti-Monopoly Laws of this State cover the making of rates 
by the voluntary association of the fire insurance companies of this 
State known as the Fire Insurance Exchange, and, if so, has it com- 
mitted a crime assuming that such an agreement to fix rates exists? 

(2) Can the State of New York constitutionally reduce the rates that 
an insurance company demands for assuming risks? 

(3) In the event that the insurance company should decline to insure 
upon a rate determined by the Insurance Department of the State of 
New York, would the insured have any redress by way of compelling 
such insurance corporations to assume the risks? 

Be It Further Resolved, That the Superintendent of Insurance be re- 
quested to communicate to the Assembly in writing whether or not he 
or his Department could determine whether a certain premium fixed by 
the insurance company for a risk upon a certain parcel was excessive or 
was fair and reasonable and in what manner and by what method of 
mathematical calculation can the reasonableness of a premium be deter- 
mined, and, further, if this matter is capable of determination by the 
State, would it not require several years to accumulate sufficient data 
to make a determination in any and all cases? 

Be It Further Resolved, That the Assembly, through its Speaker, 
respectfully submit these questions to the Hon. Attorney General and to 
the Hon. Superintendent of Insurance, and respectfully request them to 
communicate to the House through the Speaker in writing with all 
convenient speed. 

A bill has been introduced in the legislature by Senator Sulli- 
van and Assemblyman Hoey, amending the Insurance Law (Sec- 
tion 34) by providing that the amount of taxes to be paid by foreign 
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fire insurance corporations shall be based upon the amount of premiums 
received for business done within the State, instead of upon the 
amount of such premiums for business done within the State upon 
which a tax on premiums has not been paid to any other State. 

The Assembly has advanced to third reading the bill of Assemblyman 
Hoey of New York, amending the Insurance Law by limiting the char- 
acter of automobile insurance, which may be underwritten by fire and 
marine insurance corporations. The present law authorizes ‘‘insurance 
upon automobiles, whether stationary or being operated under power.” 
The amendment in the Hoey bill limits this to insurance against 
“hazards of fire, explosion, transportation or collision, loss by legal lia- 
bility for damage to property resulting from maintenance and use of 
automobiles,’’ but no such insurance may cover “loss by reason of bodily 
injury to the person.”’ 





Comment on Exchange and Eastern Union Rules. 


{To the Editor of THE SPECTATOR.] 
I note an article in your issue of March 9, 1911, ‘‘Exchange Adopts 
Eastern Union Rules and Nominates Officials’’: 


The objection I made at this meeting to the various propositions was a general 
one, but the committee, of which five were members of the Eastern Union, in- 
cluding the president thereof, agreed to eliminate in the entire territory or ter- 
ritories of the Eastern Union their rules relative to reinsurance between Union 
and non-union companies, also their rule of non-intercourse. I insisted that no 
agent of companies not in the Eastern Union should be affected by either one of 
these two rules, and that at the next meeting of the Eastern Union these rules 
should be entirely eliminated. Not until this promise was absolutely made and 
agreed to did I agree to withdraw my objection. ’ 

Furthermore, I objected to the decrease in the commission on preferred busi- 
ness on the ground that brokers, who had only been receiving 25 per cent, earned 
it on that class of business. 

I did not alone call the action of the Eastern Union illegal, but also immoral on 
the two above points first mentioned. 


The loss ratio could be considerably reduced in the fire insurance busi- 
ness if more attention were paid to the fair adjustment of losses, and so 
many losses were not deliberately overpaid for advertising purposes. 

New York, March 13, 1911. F. H. Ross. 





Monongahela to Merge with American Union. 


Arrangements have been completed whereby the Monongahela Insur- 
ance Company of Pittsburg, Pa., will be merged with the American 
Union Fire of Philadelphia, Pa. It is proposed to continue the agency 
plant of the Monongahela under the title of the ‘Monongahela 
Underwriters,’’ which will hold the established business of the Monon- 
gahela. Whilden & Hancock of New York city will have the manage- 
ment of the Monongahela Underwriters outside of Pennsylvania, which 
State will be in charge of L. A. Burnett, who is now vice-president of 
the Monongahela. 





New York Fire Insurance Companies’ Stocks. 


(Quotations furnished by E. S. Bailey, 66 Broadway, New York city.) 


a ae Bid Asked 
nnual When Price, Price, 


Company. Capital. Dividend. Payable. Per Cent. Per Cent. 

City of New York........ $500,000 10% ¥ 200 205 
Commonwealth .......... 500,000 10 -& J. 826 pate 
ee 2,000,000 50 .& t 1,060 1,075 
NE TD sv nk 8s es00ces 200,000 8 -& J. 125 nine 
Fidelity-Phenix .......... 2,500,000 10 6 333 340 
German Alliance ........ 400,000 15 }: & 270 300 
yerman-American ........ 1,5C0,000 30 -& 575 585 
Germania ($50) ......... 1,000,000 20 } & 280 295 
Glens Falls ($10)......... 200,000 30 .& J. 1,526 ee 
Globe and Rutgers........ 400,000 40 4765 500 
Hanover ($50).........+. 1,000,000 15 -& fj. 200 210 
GUE cccsccrcccvsvesecs 3,000,000 35 ~& 700 715 
eer ee 200,000 10 -& fj. 165 175 
Niagara ($50) .........6- 1,000,000 20 -& 290 805 
North River ($25)....... 350,000 10 .& 150 165 
Pacific ($25) ....s.e.eeee 200,000 4 =. & J. 185 ne 
Peter Cooper ($20)...... 150,000 6 j.& J. 90 105 
Stuyvesant ....... Site tc dona 400,000 10 j.& J. 155 160 
United States ($25)...... 250,000 “ ™ 90 100 
Westchester ($10)........ 300,000 40 F.& A. 455 se 
Williamsburgh City ($50). 250,000 20 J.& J. 370 895 


* No information. Q, Quarterly. 





Eastern Fire of Atlantic City, N. J., May Merge with Camden. 

A merger of the Eastern Fire of Atlantic City (N. J.) with the Camden 
Fire of Camden (N. J.) is being considered, the Eastern Fire to continue 
as an independent corporation. 





Rochester German to Merge with German-American. 


It is reported that the plan decided upon by those now in control of 
the Rochester German is to amalgamate it with the German American 
of New York. A tentative agreement to that effect has been arrived at 
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between the two companies and will be placed before the full board of 
directors and the stockholders of the interested companies. The com- 
pany formed by the merger will have a capital of $2,000,000; net surplus, 
$8,100,000, and assets aggregating $19,800,000. 





Merger of Adirondack and Lumber Approved 


The amalgamation of the Adirondack Fire of New York and the 
Lumber Insurance Company of New. York has been approved by the 
stockholders. The company will absorb the Toledo Fire and Marine of 
Sandusky, Ohio, which has been controlled by interests identified with 
the Adirondack and Lumber. 





—A bill to prohibit the manufacture and sale of certain dangerous kinds of 
matches has been introduced in the Pennsylvania Legislature. © 

—The Ohio Farmers of Le Roy, Ohio, is to enter New York State. W. L. 
Perrin & Co. of New York city will be the metropolitan district agents. 


—Andrew K. Black, Jr., has been appointed special agent of the Philadelphia 
Underwriters for Eastern Pennsylvania, with headquarters at Harrisburg. 


—George H. Stratton has resigned as speciai agent of the Western Reserve, to 
become special agent of the Sovereign Fire of Toronto for New York and Penn- 
sylvania, 

—The Sovereign Fire of Toronto has reinsured the business of the Eastern 
Fire of Atlantic City in New York (outside of Manhattan Island), New Jersey, 
Pennsylvania and Massachusetts. 


—H. Townsend Wilson has been appointed special agent of the Northern of 
London for Southeastern Pennsylvania, Southern New Jersey and Delaware, 
succeeding Edw. R. Buhler, who will supervise Northern and Western Pennsy]l- 
vania and Northern New Jersey. 





THE NEW ENGLAND FIELD. 


Ide & Sewall Dissolve Partnership. 


Henry J. Ide and Albert -W. Sewall, conducting a general agency busi- 
ness under the style of Ide & Sewall, will dissolve partnership as of 
April 1, 1911. Each will continue in the general agency business under 
his own name, occupying separate offices in the Oliver building, where 
the firm is now located. Mr. Ide will represent the American of Newark 
and the Jersey Fire Underwriters, which is being organized by the 
American, the Albany and the Allemannia; Mr. Sewall representing the 
Union of Philadelphia, Insurance Company of the State of Pennsylvania, 
German-American of Pittsburg, and the North American Accident. 





Security to Have $3,000,000 Capital. 
The Insurance Committee of the Senate in the Connecticut Legislature 
has reported favorably on the resolution authorizing the Security of 
New Haven to increase its capital from $1,000,000 to $3,000,000. 





—The Maine Association of Local Fire Insurance Agents has elected the 
following officers: President, J. W. McClure, Langor; vice-presidents, Frank 
Nelson, A. B. Hall; secretary and treasurer, C. E. Leach, Portland. 





THE WEST. 





D. C. Schupp & Co., Chicago and Peoria, III. 


D. C. Schupp & Co., the well-known general agency firm of Chicago and 
Peoria, Ill., are writing whiskey business in the Western Empire of 
Spokane, Wash., and the Union of Japan. D.C. Schupp & Co. also rep- 
resent several other well-known companies. 





Municipal Insurance in Des Moines. 


DES MOINES, March 21.—Members of the Des Moines school board, 
who are engaged in a battle with the insurance men of Des Moines over 
the decision of the board to carry insurance on two-thirds of its school 
property in fire companies until it can get a fund of its own started, 
perked up their ears somewhat when they heard of a recent school fire 
at Muscatine. This particular fire did damages of $3000 to the high 
school building at Muscatine. The school board there was found to carry 
$156,000 insurance, with fifty-six different companies represented. Had 
a fire of that proportions started in Des Moines, it would have made a 
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good-sized dent in the ambitions for self-insurance, which exists in the 
minds of some of the school directors. 





Automobile Insurance Rates. 


CHICAGO, March 20.—The companies writing fire and theft insurance 
on automobiles in Chicago are now working together satisfactorily on 
rates and commissions. On collision and property damage the Lloyds 
are getting a differential of 10 per cent to offset the 20 per cent com- 
mission paid for such business by the stock companies, as against the 
10 per cent commissions of the Lloyds. On commercial cars and cars 
for hire the Lloyds are making their own rates, as those of the stock 
companies are regarded as prohibitive. The Lloyds rates are 9 per 
cent on cars for hire, for fire, theft and collision damage sustained and 
done, and 8 per cent for fire, theft and collision sustained only. On 
commercial cars the Lloyds rate is 6 per cent for the full amount and 
5 per cent for collision sustained only. For fire and theft on commercial 
cars their rate is the same as for private cars, but no reduction is made 
for the private garage warranty. 





Iowa Legislation. 


DES MOINES, March 18.—It is evident that the insurance interests are 
going to fare better with the present Legislature in Iowa than hereto- 
fore.. The insurance committee in the house, which caused general sur- 
prise by reporting for passage the bill taxing insurance carried in un- 
authorized companies, has also recommended for passage the Moore bill, 
providing for co-insurance; also the Hutchins bill, providing that 
foreign insurance companies with $100,000 capitalization shall be admit- 
ted to Iowa, providing similar companies from Iowa are admitted to 
the other States in which the company is organized. The fire marshal 
bill is expected to pass without difficulty. 





Judge Donnelly Reindicted. 


Judge Michael Donnelly, president of the defunct Ohio German Fire of 
Toledo, Ohio, has been reindicted by the Lucas County Grand Jury on 
three counts, charging embezzlement and obtaining money under false 
pretenses. Another indictment charging perjury was also returned. Fred- 
eric D. Prentice, secretary of the company, was reindicted on one count, 
charging embezzlement and obtaining money under false pretenses. 





State and Special Agency Appointments and Changes. 


4®tna.—H. R. Ensign, resigned as Minnesota State agent to open a general 
agency on the Pacific Coast. 

Spring Garden.—R. A. Richards, for seven years with Pellet & Hunter of 
Chicago and nearly three years with Bierce & Sage of Detroit, has been appointed 
an assistant examiner at the home office of the Spring Garden. 

Citizens, St. Louis ——W. A. Gryer, special agent at Indianapolis, succeeding 
P. A. Havelick. 





—S. S. Bray, a prominent insurance man of Lansing, Mich., died recently. 

—W. W. Donaldson, a well-known fire insurance agent at Boise, Idaho, is 
dead. 

—Louis F. Duvernois, a prominent insurance agent of Detroit, Mich.,, died 
recently of heart disease. 

—Thomas V. Thompson, of the insurance firm of Thompson & Wallover, East 
Liverpool, Ohio, died a few days ago. 

—wW. A. Gordon has been elected to membership in the Western Union as 
secretary of the Middlewest Fire of Valley City, N. D. 

—Governor Harmon has appointed William Marschauser, Democrat of the 
Twenty-third Ward, Cincinnati, Assistant State Fire Marshal, with headquarters 
at Cincinnati. 

—The Underwriters Salvage Company of Chicago has elected H. C. Eddy 
president; E. G. Halle, vice-president; P. D. McGregor, secretary and treasurer. 
Charles E. Sheldon of the American of Newark, was elected a director in place 
of J. H. Lenehan, resigned. 





THE SOUTH. 


National Union Establishes Southwestern Department. 


The National Union Fire of Pittsburg has established a Southwestern 
general @gency for.the writing of farm business only. Charles E. Ren- 
ner will be the general agent, with headquarters at Springdale, Ark., 
covering Arkansas, Oklahoma and Texas. 





Leatherwood Manager of Tennessee Board. 


LOUISVILLE, March 20.—It is stated on good authority that Edward 
Leatherwood has been chosen manager of the Tennessee Inspection 
Bureau at Nashville, to succeed Fred Warren, now special agent of the 
Royal. Formal announcement of the appointment will not be made 


until April 1. 
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—John B. Treanor, of the well-known insurance firm of J. B. Treanor & Co., 
Nashville, Tenn., is dead. 


—D. D. Taber has been appointed Florida special ageht of the Hartford Fire, 
with headquarters at Jacksonville. 

—Harold V. Smith of Nashville has been appointed special agent of the Frank- 
lin Fire of Philadelphia for Tennessee. 

—The United Firemens of Philadelphia has been admitted to Louisiana. Harry 
Kaufman of New Orleans will be general agent. 

—Arthur L. Pleasants of Richmond, Va., succeeds J. D. Fry as general agent 
of the Agricultural for Virginia, North Carolina ana South Carolina. 

—George B. Jennings has been appointed special agent of the Royal of Liver- 
pool for Virginia; S. T. Sparkman, for North and South Carolina; H. J. Hop- 
kins, for Georgia, and T. W. Rucker, Jr., for Alabama and Florida. 

—Charles H. Koppleman has resigned as president of the German Fire of 
Baltimore, Md., and is succeeded by John P. Lauber, the former secretary of the 
company. Mr. Koppleman continues with the company as vice-president. 





MISCELLANEOUS FIRE NEWS. 





Carstens & Earles, Inc., Seattle, Wash. 


Messrs. Carstens & Earles, Inc., of Seattle, Wash., continue in the 
general and local agency business, and, in fact, have considerably aug- 
mented that business, adding live stock, surety and employers’ liability 
departments. They are agents for the Illinois Surety, the Prudential 
Casualty and the American Live Stock. They are also general agents 
for the Hamburg-Bremen and the State of Nebraska, and represent 
locally the Firemans Fund. 





Fire Insurance Legislation. 


Alabama.—The House has passed the bill providing that all insurance 
companies shall be examined once a year and has reported favorably on 
the bill to strike from the code the twenty-five per cent penalty on losses 
of companies which are members of rating organizations. 

Arkansas.—A bill has been introduced in the legislature prohibiting 
all corporations doing a banking or trust company business from engag- 
ing in any fire or casualty insurance business. A reciprocal bill has been 
introduced and also a bill taxing insurance companies three per cent on 
their net receipts. The legislative session has been extended to May 158. 

Idaho.—The judiciary committee of the House has reported favorably 
on the bill (after amending it) by providing that inter-insurance asso- 
ciation shall not be subject to the insurance law of the State. 

Illinois.—The bill prohibiting insurance companies from rebating has 
been referred to the insurance committee. 

Indiana.—The legislature has adjourned after passing the anti-rebate 
bill and the appraisal bill. The Governor has signed the bill making 
railroad companies responsible for property injured or destroyed by fire 
caused directly or indirectly by locomotive engines, and the bill permit- 
ting Indiana companies to invest in Indiana road improvement bonds. 

Iowa.—A bill has been introduced prohibiting discriminations in fire 
insurance rates and prohibiting rebates to agents, officers or employees. 

Maine.—A bill has been introduced providing for a tax of two per 
cent on all insurance premiums received in the State. 

Minnesota.—A bill has been introduced, providing for a penalty of 
12 per cent when a company fails to pay a loss within the time specified 
in the policy. 

Missouri.—Governor Hadley has signed the inter-insurance bill. He 
objects to the feature which requires licenses by the State Insurance 
Department without giving it supervision over such association. He has 
also signed the rating bill introduced at the instance of the Missouri 
Association of Local Fire Insurance Agents. The measure contains a 
stringent anti-discrimination provision. A bill has been introduced pro- 
viding for taxing the capital of foreign corporations in that State at the 
annual rate of 25 cents per $1000 of capital. 


North Carolina.—The Senate has defeated the resolutions calling for 
the investigation of fire insurance companies in the State. ’ 

North Dakota.—The legislative session has closed. Fire insurance 
legislation was enacted as follows: Establishing a State Hail Insurance 
Department and creating a State Commissioner of Hail Insurance; ex- 
tending the time for making of annual reports; relating to the capital 
stock of domestic companies; authorizing county mutual insurance com- 
panies to borrow money and governing their operations. 

Oklahoma.—The Governor has signed the fire marshal bill, which im- 
poses a tax of one-quarter of a mill on all fire insurance premiums col- 
lected in the State. The Senate has defeated the bill prohibiting the 
use of board rates by fire insurance companies and imposing a five per 
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cent additional penalty on losses incurred by companies having deal- 
ings with rate-making boards in Oklahoma or any other State. 

Ohio.—A bill has been introduced providing for a twenty-five per cent 
additional penalty on losses incurred by companies having membership 
in rate-making organizations. 

Pennsylvania.—The anti-compact bill has been referred to the judiciary 
committee. 

Texas.—The legislature has adjourned after passing two measures. 
One increases the taxes on the gross premiums of insurance companies 
from 2 to 2.6 per cent. The other bill provides that insurance companies 
can write on any one risk not exceeding ten per cent of their capital 
and surplus. Under the former law a company could only write up to 
ten per cent of its capital. 

Utah.—A bill has been introduced and passed in the Senate, making 
insurance companies responsible for the premiums collected by their 
agents. The firemen’s pension bill has also passed the Senate. 

Vermont.—The legislature has adjourned without passing any bills 
affecting fire insurance interests. 

Washington.—The new insurance code, making radical changes in the 
present statutes, has passed the Senate and is now pending in the 
House. 

West Virginia.—The legislature has adjourned without passing any 
measures affecting the insurance interests. 





—The Sovereign Fire of Toronto has retired from Oregon, reinsuring its 
business in that State in the Firemans Fund. 

—David W. McIntosh, one of the most prominent appraisers for stock fire 
companies, died recently at Los Angeles, Cal. 

—The Franklin Fire of Washington is entering the Pacific Coast States and 
has appointed T. J. A. Tiedemann of San Francisco manager of that territory. 

—Maurice Davillier, governor of the Bank of France, has been elected presi- 
dent of the board of directors of the National Fire of Paris in place of Count 
Pillet-Will, deceased. 

—The Argus Fire Insurance Chart for 1911 is at hand. The chart shows the 
financial condition and business transactions of fire insurance companies for a 
ten-year period. It sells for twenty-five cents a copy. 














Casualty, Surety and Miscellaneous 


Commercial Casualty of Newark Admitted to New York. 


Late last week Superintendent of Insurance Hotchkiss granted the 
Commercial Casualty Insurance Company of Newark, N. J., a license to 
operate in New York State. The company has opened a New York office 
at 92 William street, and will presently establish a Philadelphia branch. 
Besides personal accident and health, employers’ and public liability, 
general liability, elevator liability, contingent liability, teams and auto- 
mobile liability and compensation lines are being written. The com- 
pany’s annual statement as of December 31, 1910, shows it to be in 
excellent condition, and a goodly amount of business should be secured 
in the newly entered territory. 





Prudential Casualty, Indianapolis. 


The Prudential Casualty Company of Indianapolis reorganized on 
February 28, and was examined as of that date by the Indiana Insurance 
Department. The company was found in first-class condition, having 
cash capital of $600,000, total assets of $780,979, and a surplus over capital 
and all liabilities of $149,832. Thomas Bloomfield, formerly of the Inter- 
national Casualty of Spokane, has recently become assistant manager of 
the company, and will succeed Claude E. Bryan, who is about to depart 
for Europe. 





A. C. Johnson Goes with New England Casualty. 


A. C. Johnson, assistant secretary and manager of the burglary depart- 
ment of the Massachusetts Bonding and Insurance Company, resigned 
last week and accepted the vice-presidency of the New England Casualty. 
He was previously connected with the 4#tna Indemnity and is an able 
and experienced underwriter. It is also announced that the New Eng- 
land will increase its capital and surplus to $1,000,000, and add several 
lines to those already being written. 





New Jersey Compensation Law Will Be Difficult to Interpret. 

The Edge workmen’s compensation bill, now about to become a law 
in New Jersey, promises to produce a rich crop of litigation. This is 
due to the fact it provides compensation for everyone except those en- 
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gaged in ‘“‘casual’’ employment. This means, strictly construed, that 
anyone employed to do some specific piece of work will come within the 
law. It is anticipated that much legal controversy will be occasioned 
before ‘‘casual’’ employment is given a. permanent and clear construc- 
tion by a court of record. 





Decision for National Surety Reversed. 


The appellate division of the supreme court has reversed a former 
decision, given in favor of the National Surety in the litigation over its 
relations with Lecky & Ruffin, its former Virginia agents, who were 
bonded by the Empire State Surety, against whom a judgment was 
secured in the lower court. The higher tribunal, however, found no 
evidence of fraud, deception or bad faith, but only honest difference of 
opinion between Lecky & Ruffin and the National Surety, and there- 
fore reversed the judgment and granted a motion for a new trial. 





Liability Manual fo1 Middle West. 


A manual of liability rates covering the States of Illinois, Indiana, 
Iowa, Missouri, Kansas and Nebraska has been issued for the use of 
agents and companies operating in those States of the Middle West. 
The manual contains the usual rules and instructions and complete 
schedules showing rates for employers’ liability, public liability and 
workmen’s collective insurance on the several hazards. The book is 
bound in cloth boards, sells at 50 cents per copy, and may be ordered 
through The Spectator Company, 135 William street, New York. 





Royal Indemnity Doubles Capital. 
The directors of the Royal Indemnity Company of New York decided 
on Tuesday to increase its capital to $1,000,000. The company was 
organized in January, with $500,000 capital and $527,431 surplus. 





Wisconsin Legislation. 


MADISON, March 20.—The Wisconsin Insurance Department will be 


asked by the special legislative committee, which is handling the work- 
men’s compensation question, to render an opinion on the strength of 
the mutuals to carry casualty hazards, which would be organized under 
the proposed Fricke bill. At present the Department believes that the 
present laws of Wisconsin relative to the organization of mutual indem- 
nity companies give all the protection that is needed on this subject, 
and provide ample measures for the organization of the companies that 
are desired. 

The Fricke bill, it is:claimed by friends of the plan, opens the way 
for strong mutual insurance companies to carry the casualty hazards, 
and it is said that several lines of business in Wisconsin in the control 
of large corporations will launch large mutual companies to carry the 
casualty hazards should the workmen’s compensation act be passed. 

Passage also will be recommended for the bill which provides that no 
accident insurance company shall be permitted to alter the classification 
of pclicyholders after the application has been accepted and the premium 
paid; this provision being designed to put a stop to a familiar method 
of increasing rates after a policy has been in force a short time. 

The bill providing for a standard form of accident insurance and casu- 
alty insurance will alsotbe reported for passage. This is the uniform 
measure adopted by the Insurance Commissioners of various States. 





NicholssUpham Company, Gets Iowa State Contract. 


DES MOINES, March 20.—The Nichols-Upham Company has just closed 
a contract to represent the Ocean Accident in Iowa. The contract was 
signed last week through J. K. Upton of New York, executive special 
agent of the Ocean, and covers practically the entire State. Mr. Nichols 
was until recently manager of the liability department of the Travelers, 
and Sherman W. Upham of Upham Bros. is local agent for the Preferred 
Accident. 





Green Bill Favorably Reported in Ohio Senate. 


CLEVELAND, March 20.—The Green bill, including the principles of 
the minority report of the State Liability Commission, has been reported 
upon favorable to the Senate by the committee on labor. It differs from 
the bill based on the majority report chiefly in that it does notedeprive 
an employee from bringing suit for damages if he does hot desire to 
settle for an injury under the proposed new law. 





Albany Legislation. 


ALBANY, March 20.—Senator Sullivan and Assemblyman Hoey have 
introduced in their respective Houses of the Legislature a bill amending 
the Insurance Law by authorizing casualty companies to insure against 
damage by water arising from the breakage or leakage of sprinklers, 
pumps or other apparatus for extinguishing fires, and of water pipes, 
and against accidental injury to such apparatus. 

The Senate has advanced to third reading Senator Sullivan’s bill, 
amending the Insurance Law in relation to the method of computing 
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assets and liabilities of casualty insurance corporations doing an em- 
ployers’ liability insurance business. It strikes out the provisions now 
appearing in Section 86, for charging an additional reserve as a liability, 
and substitutes entirely new and very complicated provisions for com- 
puting the indebtedness of the company for outstanding losses on the 
basis of experience. 





Casualty Notes. 

—The New England Casualty Company was admitted to Connecticut last week. 

—The Fraternal Accident Association of Westfield, Mass., has withdrawn from 
New York State. 

—Charles I. Brooks, secretary and treasurer of the Empire State Surety, is off 
for an extended trip to the Pacific Coast. 

—lIsaac B. Spafford, New England manager for the American Credit Indemnity 
for the past fifteen years, died last week from pneumonia. 

—The resignation of A. P. Cornelius, one of the incorporators of the General 
Liability Company of Cincinnati, Ohio, has been announced. 

—The Great Eastern Casualty Company of New York has been admitted to 
California. J. C. Hayburn of San Francisco will be State agent. 

—Two workmen’s compensation bills are before the Pennsylvania Legislature, 
and a similar measure known as the “Edge bill” has passed the New Jersey 
Senate. 

—The Travelers Insurance Company has assigned Gustav C. Wuerth, special 
agent liability department, Hartford branch office, to a like position in Buffalo, 
N. Y., effective March 20, 1911. 


—A comprehensive report of accidents on the Pennsylvania Railroad shows that 
out of 136,000,000 passengers carried on its lines during 1910 not one person was 
killed while riding on a train. 


—F. Norie-Miller, general manager of the General Accident Fire and Life 
Assurance Corporation of Perth, Scotland, is in this country on his annual visit 
to the United States branch office and agencies. 


—The United States Fidelity and Guaranty Company has elected W. W. 
Symington and Alexander Payson vice-presidents, and Wm. T. Morgan, C. 
Porter Houston and C. J. McFee, assistant secretaries. 


—The Title Guaranty and Surety of Scranton has promoted A. J. Happersette, 
former superintendent of its Chicago office, to be resident secretary in Philadel- 
phia, with Associate Resident Manager William R. Parker. 

—J. C. Clark, general superintendent of the Credit Insurance Adjustment 
Company, has been appointed State agent of the credit insurance department of 
the London Guarantee for Ohio, with headquarters at Cleveland. 


—The American Accident and Health of Birmingham, Ala., has increased its 
capital stock from $25,000 to $1,000,000, the number of shares being increased 
from 250 to 100,000 and the par value decreased from $100 to $10. 

—Hon. Joseph H. Scharff has accepted an appointment as resident manager 
of the United States Fidelity and Guaranty for Northern New Jersey, including 
Trenton. He was formerly connected with the Fidelity and Casualty Company. 


—Insurance Commissioner Hardison last week licensed the Pacific Coast 
Casualty Company of San Francisco to do fidelity, surety and burglary insurance 
business in Massachusetts. The company will be represented in Boston by 
Winslow Warren. 

—The Royal Indemnity Company of New York has been licensed in California. 
It is now entered in eleven States as follows: New York, New Jersey, Penn- 
sylvania, Maryland, Delaware, Maine, New Hampshire, Vermont, Massachusetts, 
Connecticut and California. 

—H. H. Badgerow, who has been manager of the Chicago branch office of the 
Title Guaranty and Surety, has been made Western manager of the company. 
Carl D. Erdman, who has been associate manager, has been given the title of 
superintendent of the Chicago branch office. 

—The Travelers Insurance Machine Company of Louisville has been named 
as defendant in two suits, one filed by stockholders, in which a receiver is asked 
for, and another for $150,000 damages for alleged breach of contract, filed by 
George E. Porter for the United States Sales Company. 


—The Pacific States Finance and Holding Company, recently incorporated at. 


Los Angeles, Cal., will organize a surety, fidelity and bank deposit insurance com- 
pany. The officers of the holding company are: N. Blackstock, president; Niles 
Pease, vice-president and treasurer; H. Perk, Jr., secretary. 

—Former Governor Warfield, president of the Fidelity and Deposit Company 
of Maryland, has about concluded an extensive trip throughout the South. His 
itinerary included all of the principal surety and casualty agencies of his com- 
pany in that section of the country, including those in Havana and Porto Rico. 

—The Royal Indemnity Company of New York was admitted to Massachusetts 
last week by the Massachusetts Insurance Department and will transact a 
business in liability, accident, health, plate glass and burglary insurance. The 
company will be represented for Greater Boston by Field & Cowles, who are 
also New England agents of the company. 

—Claude G. Bryan has resigned as general manager of the Prudential Casualty 
of Indianapolis, to become manager of the London (Eng.) office of the Ocean 
Accident. Mr. Bryan was with the head office of the Ocean in New York before 
going with the Prudential. Thomas Bloomfield, who has been with the Inter- 
national Casualty of Spokane, succeeds Mr. Bryan with the Prudential. 


—Both Houses of the Washington Legislature have passed the “industrial in- 
surance bill,” which practically puts the State of Washington into the employers’ 
liability business. Employers in all hazardous occupations centribute to the 
State fund a certain percentage of their pay rolls, and out of this fund compen- 
sation and indemnity are paid to the workmen, their dependents and beneficiaries, 
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in accordance with an experimental schedule of rates admitted to be tentative 
only. The result of this radical innovation in legislation is awaited with much 
interest. Meantime, employers’ liability insurance companies will find little to 
do in Washington. 


—The Indiana employers’ liability law, which has so greatly increased liability 
insurance rates in that State, slipped through without arousing much interest on 
the part of employers, it being thought that it applied only to contractors engaged 
in the construction of high buildings, bridges and similar structures. The first 
three sections were devoted to that class, but the next section made it cover 
practically every employer of labor, it being possible that farmers also are in- 
cluded. Taken in connection with the factory law, it practically strips the em- 
ployer of all defense, and is in effect a compulsory compensation measure, leaving 
the fixing of damages, however, to the jury. 


COMPANIES AND AGENTS 


The Firemans Fund Insurance Company of San Francisco. 

One of the most widely-known fire and marine insurance companies 
in the world is the Firemans Fund Insurance Company of San 
Francisco, which a few years ago paid about $11,000,000 of losses as 
the result of a single conflagration—an achievement which was gen- 
erally considered to have been utterly impossible. The carrying to a 
successful conclusion of the task of settling in full the liabilities 
imcurred through the San Francisco conflagration in 1906, added 
greatly to the reputation which had previously been gained by the 
Firemans Fund Insurance Company as a successful and well-managed 
institution. The burden that was put upon the Firemans Fund by the 
San Francisco fire, involving some $11,000,000 of losses, can be better 
understood when it is stated that at the beginning of the year 1906 
the entire assets of the company only amounted to $7,232,552; and the 
high character of the financial administration of the company, as 
well as the extent to which the stockholders recognized the moral 
obligations placed upon them, are well indicated by the facts that the 
abnormal losses were paid and that at the end of the year 1907 the 
company possessed $5,938,009 of assets, and had a net surplus of 
$806,922 over its capital and all other liabilities. Such an astonish- 
ing result, when not only the company but most of its stockholders 
had suffered tremendous losses by the conflagration, made the achieve- 
ment of the Firemans Fund one which is unique in the history of fire 
insurance, and gave it a world-wide renown as a loss-paying institution. 
No one should begrudge the Firemans Fund a succession of profitable 
years to enable it to make good its excessive losses. Not only this, 
but all business men in particular will readily grant that such staunch 
and reliable companies as the Firemans Fund should be encouraged to 
strengthen their surplus funds in order that when another emergency 
shall arise they will be in good condition to meet such losses as may 
be incurred. 

The friends of the Firemans Fund Insurance Company—and they 
are legion—will be pleased to know that its gains in 1910 from under- 
writing and investments fell little short of $600,000. Of these profits 
only $225,000 were ordered distributed as dividends to stockholders, 
and the remainder was added to the surplus. Some of the increases 
made in 1910 in important features of the company’s statement were as 
follows: In assets, $639,227; in unearned premium reserve, $210,065; 
in net surplus, $371,524, and in net premiums written, $357,122. On 
January I, 1911, the company possessed a fine array of assets aggre- 
gating $8,070,629, and embracing bonds worth $4,269,684; stocks to the 
value of $648,431; real estate appraised at $557,000 ($550,000 being 
represented by the home office property) ; mortgage loans aggregating 
$695,425; collateral loans, $338,000; cash in office and banks, $435,850; 
cash with London correspondents, $40,877; premiums in course of col- 
lection, $1,009,549, and interest due and accrued, $75,804. The capital 
was $1,500,000, and the liabilities, including $45,000 set aside for future 
dividends, amounted to $4,184,249 thus giving the company a net 
surplus of $2,386,381 and a surplus as to policyholders of $3,886,38r. 
Everyone connected with the company or interested in its welfare, 
whether as stockholder, director, officer, agent or policyholder, should 
feel pleased that the administration of the company has been enabled 
to make such excellent progress during the past year, and that its 
financial strength has been so much augmented. Since its organization 
this fine old company has received premiums amounting to $75,395,561, 
and has paid losses aggregating $44,613,347, while its dividend pay- 
ments have amounted to $4,416,000. The growth of the company in the 
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last four years is well demonstrated by the fact that, following the 
San Francisco conflagration in 1906, the stock was worth much less 
than nothing, whereas it now has a book value of $259.09 per $100 
of par value, while the dividend payments and the increase in surplus, 
after allowing for a reduced dividend reserve, amounted to about 
thirty-eight per cent upon its capital during the past year. This gain 
was so divided that stockholders received but fifteen per cent, while 
twenty-three per cent was carried to surplus, to afford additional 
security for policyholders. The success of the administration in 
securing a high class of risks is proved by a loss ratio last year of 
only about fifty-three per cent, while the expense ratio was lower than 
usual. 

Summarizing the conditions, it may be said that the honesty of the 
company in accepting no legal limit, but in recognizing moral obliga- 
tions as if as binding as those of the law, has resulted in an ever- 
broadening demand for the policies of the Firemans Fund, and it is 
in the nature of a well-deserved reward that the company has pros- 
pered so liberally during the last few years. That the unparalleled 
record made by the Firemans Fund may be more easily understood, we 
present below a tabulation exhibiting its growth in strength and use- 
fulness. 

In connection with items shown for the year 1906, it should be 
borne in mind that they represent the combined assets and surplus 
of the old Firemans Fund Insurance Company and the (temporary) 
Firemens Fund Insurance Corporation, on December 31, 1906, when 
their combined capital was $1,800,000; and the premiums represent 
those of the two companies after deducting the sum paid by one to the 
other for reinsurance; also that the 1907 premiums include nine 
months’ writings of the old company and $2,500,000 received from the 
Corporation for reinsurance: 


YEAR ENDING Reinsurance Net Net Premiums 

DeEcEMBER 31. Assets. Reserve. Surplus. Received. 
“hs We el RE $741,488 $244,604 $153,172 $474,224 
Pa ere ear 1,520,895 407,999 268,332 755,504 
EN eee ener 2,431,718 797,619 484,438 1,237,789 
ee ee 3,240,861 1,222,299 846,268 1,766,819 
EY eis: dd Soph edo. 3,884,381 1,316,823 1,312,721 1,808,930 
Bs se hGws ewe kae oe 4,013,676 1,413,288 1,341,868 1,920,676 
CE er een 4,579,013 1,706,915 1,542,555 2,355,969 
RE ee ee 5,202,588 2,081,154 1,800,722 *3,126,584 
Sb ei eiiaeixde aes 5,858,820 2,336,242 2,156,119 *3,259,157 
ey errr 6,526,440 2,875,715 2,233,912 *4,265,388 
oo EE er ere 7,232,552 3,031,730 2,718,145 *3,921,480 
Se ere 7,394,764 2,676,478 928,269 *3,564,477 
ee eine ere 5,938,099 2,870,737 806,922 *5,756,265 
isnt Seevdecsces 6,452,212 2,941,901 1,209,639 *4,217,267 
eee ee 7,431,402 3,180,066 2,014,857 *4,645,112 
Re ee eer ae 8,070,629 3,390,131 2,386,381 *5,002,234 





* Net premiums written. 

The official staff of this energetically but conservatively managed 
company, who are entitled to the credit for carrying it through the 
period of stress into its present position among the leading companies 
of the world are: William J. Dutton, president; Bernard Faymon- 
ville, vice-president; J. B. Levison, second vice-president ; Louis Wein- 
mann, secretary; A. W. Follansbee, Jr., marine secretary; Herbert P. 
Blanchard, assistant secretary; Thomas M. Gardiner, treasurer. 

The Firemans Fund has a well organized agency plant comprising 
thousands of agents throughout the United States for fire, inland and 
ocean marine and automobile insurance, and is also represented for 
marine business by general agents in Honolulu, Shanghai, Manila, 
Hong Kong and London. Outside of the territory directly under 
the jurisdiction of the home office, the United States is divided into 
four departments, which are managed by prominent and efficient 
underwriters as follows: A. K. Simpson, manager Eastern depart- 
ment, Boston, Mass.; John Marshall, Jr., and F. H. McElhone, as- 
sociate managers Western department, Chicago, Ill.; Edgar S. Wilson, 
manager Southeastern department, Macon, Ga.; Franz Herrmann & 
Co., managers Atlantic marine department, New York. The company 
and its department managers are constantly kept in touch with the 
agency force by a corps of well trained special agents. During the past 
few years the Firemans Fund has specialized on automobile in- 
surance, and its liberal policy and favorable adjustments have given it 
a wide popularity in this branch. 

The Firemans Fund is a company whose policy any intelligent per- 
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son may be well satisfied to buy or to sell, with the assurance that the 
company can be thoroughly depended upon to comply with the spirit 
as well as the letter of its contract. 





Western Empire Insurance Company, Spokane, Wash. 


The financial statement of the Western Empire Insurance Company of 
Spokane, Wash., as of January 1, 1911, shows total assets amounting 
to $343,638, a reinsurance reserve on the New York basis of $50,938, and 
a net cash surplus of $113,042. The paid-up capital is $173,175, showing 
a surplus as to policyholders of $286,217. The gross premium receipts 
during the year 1910 amounted to $134,825, and the cancellations, rein- 
surance, etc., were $50,422, leaving net premium receipts of $84,403. The 
officers of this successful and conservatively managed company are: 
President, R. D. Miller; vice-president and general manager, Edw. J. 
Dahms; secretary, F. E. Partridge; treasurer, F. P. Greene; underwriter, 
W. L. Niehorster. F 





Western and Atlantic Fire Insurance Company, Nashville, Tenn. 


The Western and Atlantic Fire of Nashville commenced business in 
1910, and makes an excellent showing as of December 31 last. Its 
assets then amounted to $315,697, and it had a surplus as to policy- 
holders of $302,831, this latter item being made up of $174,910 of capital 
and $127,921 of net surplus. Commencing business as it did rater late in 
the year, the company wrote a small volume of business—less than 
$10,000 of premiums. The Western and Atlantic has been fortunate in 
securing the services of H. H. Rimington, formerly underwriting man- 
ager of the Jefferson Fire of Philadelphia, as manager of its agency 
department, and it may be expected to participate to the extent war- 
ranted by its financial strength in the fire insurance business of the 
States in which it shall do business. The officers who have been success- 
ful in pushing the organization of this company to completion, and in 
laying plans for its successful administration, are: President, Geo. S. 
Parkes; vice-president and treasurer, Paul Roberts; secretary, J. W. 
Handly; manager, H. H. Rimington. 





Peoples Life Insurance Company of Frankfort, Ind. 


At the annual meeting of the Peoples Life Insurance Company of 
Frankford, Ind., much satisfaction was expressed over the condition of 
the organization as revealed by its fourth annual statement. During 
1910, it wrote over one million of new business, and now has in force 
$2,473,960, indicating a gain for the year of $460,910. Premium receipts 
amounted to $79,085, while-the admitted assets reached $190,696. The 
company has a reserve of $62,872 on deposit with the Auditor of State 
of Indiana, and after providing for all liabilities shows a surplus to 
policyholders of $125,418. Officers of the Peoples Life are men of ex- 
perience and are conducting its affairs along economical and conserva- 
tive lines, with a view to building up a sound institution. A. A. Laird 
is president and E. O. Burget secretary of this progressive Indiana 
company. 





Boston Mutual Life Insurance Company. 


A recent promotion in the official staff of the Boston Mutual Life 
Insurance Company is that of Robert King, from general supervisor to 
superintendent of agencies. Mr. King has served for ten years with the 
company, co-cperating effectively with the fieldmen in its upbuilding. 
Frank H. Viele, the secretary of the company, has also had the duties 
of treasurer added, and has been made a director. This action on the 
part of the directors is in appreciation of his ability and loyalty. The 
Boston Mutual is now ten years old and has made a commendable 
record. During the past five years it has increased its insurance in 
force by $6,676,134, its premium income by $365,589, and its reserves by 
$844,990. At the close of last year the insurance in force was $15,881,112, 
its premium income $655,051, and the reserves $1,183,299. President 
Herbert O. Edgerton feels sure that the field force will place the out- 
standing business beyond the $18,000,000 mark by the end of the year. 














North State Life of Kinston, N. C., Holds Annual Meeting. 

The stockholders of the North State Life of Kinston, N. C., held their 
annual meeting last week. After the adjournment of the stockholders, 
the directors met and re-elected the old officers. The company is mak- 
ing excellent progress in its section and declared its first dividend to 
stockholders this year. 
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